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_  _  .     OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  the  13  day  of  July  2007,  between.Lanv  L.  Blackmon  and  Chervl  A.  Blackmon  Husband  and  Wife 

^iSiS^uS!LnSS^e^n*n9'  Ji?""9^!!^9  ^^1^ for'  Producing  and  owning  oil,  gas,  sulphur  and  all  other  minerafs  (whether  or 
2l5^^  lE^Sf*  h,06^09^^  ^  5?  nghi  to  ■make  00      tond.  "ay  P*»  fines,  establish  and  utilize  facilities  for  surface  or 

S£tuSS,dSosal  °tf&water' constRJCt  roa481arM?  bnd9es,  d|9  canate-  WW  tanks,  power  stations,  telephone  lines,  employee  houses  and 
^rlKJ^J^  S!5  ^  necessary  or  usejjl  m  Lessee*  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting 
tS^^J^^r^T^hi^^  herebyor  another j^ad^cerrtftereto.  The  land  covered  hereby,  herein  called  "said BS?  £ 
located  in  the  County  of  Tarrant  State  of  Texas,  and  is  described  as  folows: 

Blk  3  Lot17  &Blk  4  Lot  15  of  Lake  Worth  Heights  Addition  an  addition  to  the  City  of  Lake  Worth  .Tarrant  County. 

KfTw  ?  i^J^Sfi  Lesi°/  h?8  a  preference  ngrrt  of  acquisition.  Lessor  agrees  to  execute  any  supplement  instrument  requested  by 
tSSSJZ  l^V^SS^LSSSft  d^Pt^ncfsaKl  land.  For  the  purpose  of  determining  the  amountof  any  bonus  or  other  payment 
iSS^^3f^^!^^S^^£^  to  «>ntainafi^41  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in 
oSorehei^ir^?^^  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rigrrtsand 


th*  2it £f  %?^i5^„^^,i?J?lf?rees: ia2 T»°  ^^to  tne .^rt  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells, 
^S^LIfiS  J£^.^J?Sf&^iP &  Le8iee.  ^"1.  ^  JS"*1-  or  from  time  to  time,  at  .the  option  of  Lessee,  to  pay  Lessor  the 


average 
either  case 
from  said  land 


off  said  land  or  in  ttejianufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  wel.  of  23%of  such  gas  and 
^^SlRSSHn0^  lrsn^P  £l^rPinerafe  m,ned  and  na^tfe*  or  utilized  by  Lessee  from  said  land,  c^tenth  either  in  kind  or  value 
?vH£XS!  3  85*  **  Le88668  ete3on'  e?oePt «?  on  sulphur  mined  and  marketed  the  royalty  shaH  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the 
SEEKS?  of^  pT!i'Ltemi  anv  or  tm(?  thereafter,  there  is  any  well  on  safer land  or  on  lands  with  which  saHland orany  portion 
JESS?  j^fj^ll  P0016^^ capable i  ofprpduang  oil  or gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as 
^^^^^nswere  being  conducted  on  said  land  forso  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  co^ued  in  force 
Sil^rS^^n^H  i,Le^  counts  and  agrees  to  use  reasonable  diigence  to  produce,  utilize,  or  market  the  minerals  capable 
^^r2d^fror71l!f*d  Dutinthe  exerase  ofsuch  diigence,  Lessee  shall  not  be  obligated  to  install  or  furnish  faditjes  othertfan  well 
S^JEiSSff iff89  of  flow Jnes,  separator  and  tease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon 
SSiKPS^iS  Mef^  W^JSS  or  tmes  expiration  of  the  primary  temT  all  such  wells  are  shut-in  for  a  r^nod^  ninety 

SSS^SSSSSL^iSS?  ""ftfcP. there  are  "°  operations  on  said  land,  then  at  orbefore  the  expiration  of  said  ninety  day  period,  Lessee 
IhfJ  Wi^^SL^^^ «  "Vf'ASSP  to  onsJfclar  <$-1°P)  ^ each  acre  of  land  then  covered hereby!  Lessee 
ivLHl3-  "E6  Paym«?s  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  n  nety  day  period  if  upon  such  anniversary 
J'steaseis  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  paymerft  or  tenderSSHb^ rrSdetome 
SSfmJ!^  ll^^^^^^ih^'S^ to  receive  ttie  royalties  wftch  would  be  paid  undeTfhis  lease  if  the  wells  were  producing, 
ffS^SXifJwESih  A" 80(31  £?n£  af  d,reSted  byj-essor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes 


owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 


,4  *£^^^yj&^Jp£  nght>  opfon.  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease,  and/or  wrth  any  other  land,  .lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  corrtainha  not  more  than  80 
^rfeceaoes,  plus  10%  acreage  toterance;  provided,  however,  units  may  be  established  as  to  any  or^oTrnore TrSzo^orSs^^  ™y  be 
fS^3ti£&^i^^J!BK^  22  ^,t0  contanrK^more  than640  surface  acres  phis  <0%  acreage  tolerance  iflirnHedS  one  ormore 
PiHlJE^^JI)  P®8,  »r  5an  casinghead  gas.  (2)  faguid  hydrocarbons  (condensate)  which  are  notlqukJs  In  the  subsurface  reservoir.  (3) 
minerals  produced  from^weUs  classified  as  gas  wells  by  me  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 


make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Each  of  said 
?£^^L^i^,^u.^Li5ss^  84  eny.^rpe  and  from  time  to  time  while  this  lease  Is  in  force,  and  whether  before  or  after  operations  or 
^^^^^^^f^^^A9^^'  £on.the  Port0*1  of  tend  included  in  the  unk,  or  on  other  land  unitized  thenewS  JUinS 
^iL^.t^1^  8£a"  H  vil'land  e5p^e-itor,al  PurP0868  of  th"8  16386  even  though  there  may  be  mineral,  royalty,  or  leasehold 
E^^i^dw^  £l~rt  ^2*^  ^  effeSi^  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
^♦S^^^'J^LP^P0^  exc?&  the  pavment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated 
nrJnthlJrJ^^^fte  wfP^'^0^^  <or  to  ^tl  separate  tractwimin  the  unit  if  this  lease  covers  separate  tracts  within  the 
^ilSfli^^J^^L^6  P^ucton  of  unitized  minerals  from  he  unit  after  deducting  any  used  in  lease  or  unftoperations,  which  the 
2S££  8L?V,Sc?^fISs  irl^Kiind  {0L"??£  suchseparate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totelnumbe  of  surface 
!Sfl^(^n^a^lH^  P^^n  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty 
fSl^S^fli?3^^^^  produclon  to  bejve.entjre  production  of  unitized  minerals  from  She  land  to  which  allocated  in  the  same  manner 


hJ^Xfw,*^^'"  Bara?rapn ,P  nere0T/  6X0601  mat, Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are 
PEf^SP^S^**  un|teedm  nerab  unfess  all  pooted  leases  are  released  as  tolands  within  the  unit.  At  any  time  while  this  lease  is  in  force 
L^ee  may^dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that 
fnSi  I3!.  ,  1  time  M6 18  "S  urnteed  minerals  being  produced  from  such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or 
flSSfSl  «LL^!??  S«,!l^ect!?Lat^ny  time  and  from  time  to  tme  after  the  original  forming  thereoTby  filing  an  appropriate  instrument  of 
record  in  the  public  office  in  which  the  pooted  acreage  is  located.  Subject  to  the  provisions  of  this  Daragraph  4^a  unS  once  established 
SS'SSife^r  TV  in^ve  ^'^P  as  3ny 16686  8lJSect  thereto  shall  remain  in  force.  If  this  lease  nowlorrwreafter  covers  separate  tracts^ 
^^^0^,S^Oiil^^ll^1^!i,?^  any  fiSf1  "V&P tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
illusion  of  such  separate  tracts  within  tiTis  lease  but  Lessee  shall  nevertheless  have  the  right  to  pod  or  uratize  as  provided  in  this  paraaraoh 

i^^^h?ntHa£fat,on  **  P'^S"  as^herein  F0^^-  A8  used  ^  this  paragraph^,  the\vords  "separate  K^ananyfrac?^ 
royalty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thaf  as  to  any  other  part  ofthe  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  well  shal  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  (he  Lessor. 
Lessee  shaH  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof, 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  Knowledge  or  notice  thereof  of  or  to  Lessee,  its 
successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
same,  howsoever  effected,  shalibe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal  pace  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  tor  record  and  which  evidence 
such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shaH  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner.  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  compied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shaH 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shaH  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shaH  be  brought  until  the  lapse  of 
sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or 
any  of  the  alleged  breaches  shaH  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  al  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shaH  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  aHowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  fadities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  aH  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shaH  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  Interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royatty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royatty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  aH  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  weUbore(s)  on  said 
land,  other  than  existing  water  weHs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shaH  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  wefl  sites  in  the  vicinity  may  be  limited  and 
Lessee  may  encounter  drfficulty  securinq  surface  location®  for  drilling,  reworking  or  other  operations.  Therefore,  since  driling,  reworking  or  other 
operations  are  either  restricted  or  not  allowed  on  said  land  or  other  Teases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a 
surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are 
associated  with  a  directional  well  for  the  purpose  of  driling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith, 
shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

15.  It  is  the  desire  of  Lessee  to  obtain  from  Lessor  an  Option  to  Extend  the  term  of  this  lease  for  an  additional  two  years  from  the  expiration 
date  of  the  primary  term  of  this  lease.  Lessee  may  exercise  their  Option  by  an  additional  payment  of  $3500,00  per  mineral  acre.  This  option  may 
be  exercised  by  written  notice  accompanied  by  check  payable  to  Lessor  representing  the  bonus  payment  stated  above,  on  or  before  the  expiration 
date  hereof.  If  Lessee  elects  not  to  exercise  this  option,  this  option  will  terminate  on  the  expiration  date  of  the  lease. 

16.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  this  lease  is  a  No  Surface  Occupancy  Lease. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


^davof  J\x\*3. 


This  instrument  was  acknowledged  before  me  on  the  I 


,,  2008  by  Larry  L.  Blackmon  and  Cheryl  A. 


Blackmon.  Husband  and  Wife. 


My  commission  expires: 


Seal: 


